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Companies Choose Profits Over Productivity

When the U.S. economy emerged from the recession in June 2009, productivity was
rising at a fast clip. Companies had spent the downturn cutting jobs and were lean and
efficient. Productivity—output per hour worked—jumped 5.5 percent in the fourth
quarter from a year earlier as workers did more with less. But as the recovery has
chugged on, productivity growth has stalled, averaging less than 1 percent a year since
2011. Workers were actually less efficient in the first quarter of 2014, producing fewer

goods and services per hour than they had during the previous quarter.

Although there are many reasons for the productivity rut, one of the primary ones is
that businesses aren’t investing in their workers. Business investment fell almost 25
percent during the recession and hasn’t come back the way many economists had
expected, especially (-f) given that low interest rates make borrowing less expensive.
Growth of capital spending during this recovery is about 30 percent below the average
of the prior five recoveries, according to Bank of America Merrill Lynch (BAC). That’s
left many workers without the equipment, software, and structures—which economists
call “capital’—that they need to be more productive. Whether it’'s a computer or a
forklift, workers are stuck using outdated machines. The average age of equipment in
the U.S. is 7.4 years, the highest in 20 years, according to the Bureau of Economic

Analysis.
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No claim of any kind or nature shall be raised by Buyer under this Contract
( 7 ) made ( A ) writing to be ( v ) by full ( T~  )of
the claim and the evidence thereof certified by ( 4 ) sworn surveyor(s) within fifteen

(15) days after the arrival of the Goods at the destination ( 77 ) on the face of

this Contract or in the transport document.

Seller shall have the option in full settlement of such claim to ( % ) the
defective goods, ( 7 ) with conforming goods or ( r ) the purchase
price.

In any event Seller shall not be responsible to Buyer for any ( = ),

consequential, or special damages.
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Mr Charles Wilson
CEO, ABC Inc.

November 21, 2014

Dear Mr Wilson :

It was a great pleasure meeting with you last week. We appreciate having a fruitful
discussion with you, which we believe will be beneficial to both of us. We wish to also

thank you for your kind hospitality.

This memorandum intends to confirm major points discussed and agreed with you for

the joint development of your market.

» Pricing : US$5,000 (Trade terms : FCA Yokohama Terminal, Incoterms 2010) Valid
until the end of 2015.

+ We will arrange a certificate of country of origin for each shipment in order to benefit
from the Economic Partnership Agreement between Japan and your country.

- Payment terms : by bank transfer (T/T), 50% at the time of ordering, remaining 50%
upon arrival of goods.

+ You will send us a quarterly sales report, which includes sales results by model,
competitive situation in the market, and major market trends, etc.

+ We will provide you with a support for the product liability insurance and safety

standards certification (details to be agreed).

Please confirm if the above meets your understanding. We wish to enter into a 3-year
Distributorship Agreement as soon as we receive your confirmation.

We are looking forward to the successful partnership between you and us.

Yours Sincerely,

Taro Akasaka



Vice President



