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Russia's recent decision to suspend wheat exports ( 7 )contravened grave warnings from
the WTO, the UN Food and Agriculture Organization (FAQO), and the WHO about the danger
of such a move to global food supply chains . Russia's export ban, coupled with its
disproportionate influence over European food security, could spell disaster for the EU

during an upcoming recession likely to be the worst in living memory.

After all, Russia's ban includes other essential food like rye, barley, corn, soy beans and
sunflower oil. And it could get worse. These bans were originally imposed when Russia
seemed to have largely weathered the COVID19 storm. But these past two weeks confirmed
that COVID19 cases in Russia have sky-rocketed, taking it to the third highest globally. Given
the ensuing tidal wave of economic disruption, there is a good chance these current bans will
not only persist beyond the summer, but that more essential foods will be added to the

list.

That bodes badly for the EU, which is a net importer of wheat. The EU Department of
Agriculture projecting EU wheat imports will rise 17 percent from 4,600 metric tons to 5,500
metric tons by 2021.

An even bigger (A£) ( ) could exist on edible oils. Seven of the ten biggest
sunflower oil importers in the world are European nations, with Belgium and the Netherlands

the world's largest importers. And Russia is the world's second largest exporter.

Russia's blanket ban is therefore bound to hurt EU consumers. It is also an ominous indication
of the extent of Russia's ability to cause disruption to global food supply chains.
It is hard to read Russia's long-term intentions. At its simplest, Russia's actions seem

motivated by the same inclinations to stockpile also affecting other nations.

Yet, more maybe afoot. Russia has allowed notable exceptions for grain exports to close
geopolitical allies, including South Sudan and Saudi Arabia, two countries Russia has
increasingly tried to influence. More troubling are public proposals by Russian officials late

last year to create a "Grain OPEC" to control world food supplies, an initiative that would be



nothing short of a naked attempt to politicize global food supply. All this suggests the

Kremlin's recent export ban has a deeper geopolitical imperative.

In addition, these current bans also  (%7) ( ) the release of a little noticed food
security strategy document unveiled by the Putin regime a mere two months ago, the first
such document in a decade. In that document, new higher targets were set for domestic
production of food items as part of a "Russia-exit" from the global trading system. What that
means is Russia is now setting targets for food products whose domestic demand is already

(=) more than exceeded. In particular, Russia increased domestic targets for vegetable oil

from 80 percent to 90 percent

However we choose to interpret the situation, it points to a bigger looming problem for EU
food security in coming years.

Longer-term, for the EU to develop resiliency in safeguarding its food security, it must do

more than diversify supply chains. It must overcome the inclination towards protectionism

during times of global crisis - so that other global economic blocs reciprocate by doing the

same.

A staunchly protectionist attitude (highlighted most aptly in the EU's historic protectionism
overits () ( ) sector) has already (/7) hamstrung major potential EU trade
deals in the pre-COVID19 era—from a trade deal with the United States in the west, to

another with the ASEAN region in the east.

Both the United States and ASEAN offer Europe vital sources of essential food items that
could be guaranteed with under trade deals. While the US offers ample alternative sources of
wheat and other cereals, ASEAN — particularly Malaysia — offers palm oil as a ready substitute

to sunflower oil, a commodity that Russia has attempted to  (F) ( ) globally.

Agriculture has remained the key sticking-point in US-EU trade negotiations. For ASEAN,

the EU's ban on palm oil for biodiesel has been the major obstacle.
Russia's food export bans open up an opportunity for the EU to take advantage of U.S.
eagerness to access European markets. And the EU may wish to consider a more constructive

approach to palm oil to avoid alienating ASEAN as the COVID19 economic crisis escalates.

(Newsweek, 2020/5/19)
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Gentlemen:



Electric Appliance Industry

As you are well aware, for the past few years the electric appliance industry has been having a
hard time trying desperately to hold thousands of retailers to the agreement that they will
observe minimum list price, but the task itself seems (7 ) well-nigh impossible for the

present.

About a year ago, the giant of the industry, XYZ Electric Co., took a bold step forward to
take on this job of policing, and in the past year alone filed some 800 lawsuits

against price cutters. They concentrated their efforts ( 4 ) small-appliance sales,
admitting that resale agreements on refrigerators and other large appliances, which are very
much complicated by trade-ins and installation charges, are almost beyond enforcement.
But most discount houses are still continuing to sell XYZ toasters, coffee-pots, steam irons,
and the like at cut rates, and other dealers are paring their margins just to stay ( 7 )

competition.

Last week, however, XYZ Electric unveiled a dramatic new method of foiling the price cutters.
They cut their own list prices on toasters, vacuum cleaners, steam irons, and seven other small
appliances by as much as 23% (with cuts averaging about 15%). They are hoping

that everyone’s losses would be more than redeemed by a bigger volume of business, implying

that it would from now on () crack down on the price cutters even harder.

There is no sure sign that the rest of the appliance industry will cut prices, too. Most appliance

makers would only admit to "studying” the situation.

Where, then, do we () fitinto the picture? Perhaps it would be wise of us to sit back

and wait for a while until this market begins to show some sign of improvement.

In the meantime, we would appreciate having your comments on the latest development of

the market there.

Sincerely yours,
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